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J " Love your Acronyms

Climate Awareness Bonds — CABs

* Project Bond Credit Enhancement — PBCE

= Global Energy Efficiency and Renewable Energy Fund - GEEREF
= Renewable Energy Platform for Institutional Investors — REPIN

= Environmental Performance Indexed Bonds — EPIBs
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", Climate Awareness Bond issuance

» EIB - one of the largest issuers of green bonds
» To date, CABs have raised over EUR 5bn equivalent in 9 currencies
» 2014: first EIB CAB in GBP (GBP 500m), CHF and JPY (Samurai format)

Outstanding environmental bonds
issued by MDBs (size > USD 100m)*

EIB CAB issuance by currency*

IBRD ADB TRY ZAR AUD BRL (JPY)
6%

22%

AFDB ~__CHF
6% \ 5%

NIB
3% EBRD

2%

IFC
29%

ASource: market data collected by Credit Agricole CIB; as of 11/02/2014 *As of 27 March 2014
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"' Project Bond Credit Enhancement (PBCE)

mechanics

The PBCE instrument

Ensures debt service for the Project
Bond Investors up to the total size
of the instrument

Provides additional liquidity to avoid
default, and acts as a first-loss debt
piece

Credit enhances project bonds from
a typical BBB- rating by up to 3
notches (to A-)

Can be provided as either a funded
(subordinated loan) or unfunded
(letter of credit) instrument

Once drawn (unfunded), mezzanine
debt repaid by junior cash sweep

Project

Project
Company Bonds
(eg. PPP/
PFI)

Project
Bond
Investors

|

—
e —

PBCE up to
20% of
total
Project
Bond issue

EUROPEAN
COMMISSION
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"' The Greater Gabbard OFTO . n

Project Overview

* Electricity transmission assets connecting the 140 wind
turbines of the 504MW Greater Gabbard offshore wind
farm to the UK onshore grid

» Construction completed
» Concession of 20 years

+ Size: GBP 305.1m, publicly listed, long term, amortising
senior debt with a tenor of 19 years

Z;"a':;ing - Rating: A3 (with the PBCE)
on
* Pricing: 125bps over benchmark UK Gilt rate or 4.317%
» Bookbuilding: 3x oversubscribed inner Gabbard CaBoper

102 turbines @ 3. 7MW 38 turbines @ 3.6MW

d:l (WA - Size: GBP 45.8m initially (15% of Bond), amortising with 1 wm
C) Bond

———————————————————————————————————————————
Leiston 132kV Inner Gabbard OSP i | | Galloper OSP
Onshore Substation 132kVUnder§rDund Cables 3x 132/33kV 1| ] | 2x 132/33kV
3x 0.59km transformers + | | transformers +
Transition switchgear switchgear
Joint Bay

MNGET
Transmission

System

132kV Marine Cables
(3x 45.5km)

Transmission Assets

132kV Marine Cable
(1x 16km)

European Investment Bank



N N |
", GEEREF multiplier - catalytic first loss capital

X
X
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Il  GEEREF - Waterfall distribution : L

1. Repay (U
commitments s
2. Pay4%on g
commitments

Distributions to B
U nits

4. Pay6%on | ]
commitments

5. Payremaining
distributions
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", Renewable Energy Platform for Institutional Investors "Hi "5 NN
Stimulate RE deal flow and institutional finance

Main objective Key elements

Lower cost of capital to improve RE project
bankability: provide commercial lenders with
‘guaranteed exit’ and remove refinancing risk
premium from equity.

Create more RE Release capital for commercial lenders, raise their
deal flow capacity for further RE investments

Enable institutional investors with varying risk/
reward profiles to acquire mature long-term RE
assets

Ultimate goal: simultaneously stimulate deal flow and engage

institutional investors to increase overall RE financing
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RE debt
provider

1| concept: REPIN

Renewable Energy Platform for

Institutional Investors (REPIN)

Institutional
Investors

for example:

Equity

provider

Other
sponsors

for example:

Straight pass-through of loans
from a project or portfolio

Issuance of notes from a loan
portfolio (with or without credit
enhancement)

Securitisation of loan
portfolio(s)

for example:

Pension
funds

Insurers &

re-insurer

Other
asset
managers

= Sell loans/cash
flows from
operational
projects to free-
up capital

= Projects need to
meet minimum
standard

= Sets minimum technical, legal and risk/reward
standards

= Aggregates & brokers RE loan portfolios

= Offers transaction vehicles that meet institutional
investors’ different risk/reward expectations

= Monitors & manages loan portfolios (potentially with
assistance of initial debt provider)

= Enter into
purchase
transactions
meeting different
risk/reward
expectation
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", Environmental Performance Indexed Bonds NN EEECEE
(e.g. REDD credits) — generic structure

Institutional
Investors

- PORTFOLIO of
(9) Periodic Payments to Investors of coupons projects (**):

(1) Bond (11) Bond regrouping flows (8) by Bond Paying Agent
Proceeds Redemption
Project 1
(8) Pass-through .
payments of flows (7) to - . Project 2
Bond Paying Agent (7) Payments (***) from each project
< < Project 3
Bondp(qr S'PVI) with (3) Fixed coupons SlVIantagem;)r:lt‘
Gua:'.lar::::ezz:i *) foregone by investors B:)l:::l lgleat(;orme (6) Investment in project on demand Project 4
Project 5
(5) Bridge loan reimbursed as Proi
h roject 6
(2) Bond (10) Bond (4) If need be, bridge loan and when flx.ed coupons are J
Proceeds Redemption to be invested to kick-start foregone by investors

projects on demand Project 7

Project 8

Third-party
“Bridge” Lender

AAA-bank
account

etc...

to the
Management
Structure

or
ad hoc secured
utilisation (*)

(*) : if EIB is the bond issuer, it would invest the proceeds in identified “green” projects
(**) : each project may already be mothered or sponsored or looking for co-financing by (SRI / voluntary) corporations or by foundations
(***) : a project could pay cash the proceeds of carbon credit, clean water certificate, or agricultural commodity / timber sales
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N | Contacts . s

Thank you for your attention!

For further details or information kindly contact:

Christopher Knowles: c.knowles@eib.org
Cormac Murphy (PBCE): c.murphy@eib.org
Martin Berg (REPIN): m.berg@eib.org
James Ranaivoson (EPIB): |.ranaivoson@eib.org
Cyrille Arnould (GEEREF c.arnould@eib.org
Peter Munro (CAB): p.munro@eib.org

. = General queries on EIB issuance: investor.relations@eib.org

European Investment Bank
100, bd. Konrad Adenauer L-2950 Luxembourg
www.eib.org
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